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1. Document History

No. | Date Description of Changes
1. 28/01/2014 | First issue.
2. 24/10/2016 | Updates and amendments.
3. 04/04/2017 | i.  Created new Section 29 for accreditation of a Trading Broker Member or a Clearing
Member or a Local Custodian intending to engage in SLB activity.
ii.  Updated the SLB model by introducing Lending Representative and Borrowing
Representative whose roles are only to submit SLB loan instructions.
iii.  Differentiate conducting SLB activity from submission of loan instructions.
iv. Remove the terminology of Borrowing Agent and replaced with Borrower who may
borrow for itself or for its investor clients.
V. Introduced the term Qualified and Non-Qualified investor clients.
Vi. Consolidate the SLB General Procedures document and the Operations Procedure
document into this document.
4, 05/12/2017 | i. Clarified that Dubai Clear will charge VAT on the SLB Intermediation Fee and that
Lenders charging fees onshore will be subjected to VAT.
ii. Inserted failed trade settlement penalties to Section 28.6.
5. 01/08/2019 |iii. Updated the terms in documents with Dubai Clear new terms.
6. 07/12/2020 | i.  Updated formatting of document.
i Minor updates to form formats.
7. 11/04/2021 | Updated for minimum fees.
8. 30/09/2021 | Updated cut-off timings due to revised trading and operations hours.
9. 09/08/2022 Updated the following:
i. Replaced the term ‘a company’ where the term should be ‘market’;
ii. Replaced the term Exchange with Market;
iii. Clarified section 3.10 and 5.16 regarding use of Agent Lender.
iv. Section 5.14 regarding tax;
v. Sections 6.3 and 6.4 regarding SLB Agreement have been deleted as Section
7 will be applicable.
vi. Section 6.5 by clarifying position of onward lending by a Borrower;
vii. Section 6.6 regarding holding of long borrowed securities in the SLB Account
and use of SLB Account;
viii. Section 7 regarding submission of SLB Agreement;
ix. Section 7.2;
X. Section 25.
10 14/10/2022 | Replaced all forms in Appendixes with the new format
11 | 20/07/2023 | i.  Updated loan recall and Borrower loan return process for fixed duration loans

with expiry dates.
Clarified that use of designated SLB accounts is no longer required. Removed
all references to designated SLB Account or SLB/RSS Account.
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2. Introduction

It is recommended that readers go through the process flows in Appendix 1 before reading this
procedure document.

The objective of this document is to provide readers an overview of the updated Dubai Clear SLB
model and the relevant operational procedures for compliance.

The SLB model allows Lenders and Borrowers to agree on loans bilaterally, either on the basis of
offshore/offshore, offshore/onshore or onshore/onshore.

Lenders and Borrowers must be registered with the Clearing Entity(Dubai Clear) through a Lending
Representative/Borrowing Representative.

Any Member intending to engage in SLB activity must first apply for approval from the Clearing
Entity before commencing SLB activity.

The features and mechanics of the Dubai Clear SLB Model are explained in greater details in the
next sections.

The procedures have been updated with the following:

2.7.1. creation of Lending Representatives and Borrowing Representatives whose roles are
merely to submit loan instructions and not engage in SLB activities.

2.7.2. removal of the Borrowing Agent terminology and expanded the definition of a Borrower.

2.7.3. an approval procedure by the Clearing Entity if a Member intends to engage in SLB
activities onshore;

2.7.4. minimum requirements to be complied with by a Member in applying for approval to
conduct SLB activities; and

2.7.5. disciplinary actions for Lenders selling securities out on loan but cannot deliver
securities for settlement of sell trade.

3. Definitions

The following is a list of common terminologies and/or abbreviations and their definition used in this
document.

3.1. Borrower means an investor who has a NIN and who is borrowing securities from a Lender in

accordance with the SLB rules and procedures, and:
3.1.1. is a Qualified Investor who borrows securities from a Lender; or

3.1.2. is Member borrowing securities for itself or for its investor clients.




N
&)DFM  2ea

ol pus @guw Anldolun

3.2. Borrowing Representative(BR) means a Member acting as the onshore representatives of the
Borrower for submitting loan instructions to the Clearing Entity.

3.3. Borrowing requests means a request for loan creation by the Borrower submitted by the BR.

3.4. Clearing Member means a member of the Clearing Entity.

3.5. Clearing Entity means the clearing house of the Market including any other name as it may be
referred to responsible for conducting clearing and settlement operations and issuing orders for

the payment of funds due to clearing members.

3.6. Collateral means cash, securities or other collateral deposited by the Borrower to the Lender
against loaned securities according to the percentage of the value of loaned securities in
accordance with the SLB Rules and procedures.

3.7. Dubai CSD means Dubai CSD LLC.
3.8. Dubai Clear means Dubai Clear LLC or the Clearing Entity.

3.9. DVP investor client means an investor client using a Local Custodian for custody of assets and/or
settlement of trades.

3.10. Lender means any investor holding a NIN and who is willing to lend securities in accordance with
the SLB Rules and procedures and shall include an Agent Lender.

3.11. Lending Agent(LA) means a Member approved by the Clearing Entity to engage in the business of
lending securities for a Lender in the UAE.

3.12. Lending Representative(LR) means a Member acting as the onshore representatives of a Lenders
for submitting loan instructions to the Clearing Entity.

3.13. Lending requests means a loan creation by the Lender submitted by the LR.
3.14. Local Custodian means a Custodian Member of Dubai CSD or Settlement Agent of Dubai Clear.

3.15. Loan instruction means an instruction or request by the Lending Representative/Borrowing
Representative, in a manner prescribed in the Clearing Entity’s procedures from time to time, as
the case may be, for:

3.15.1. registration of Lender/Borrower;
3.15.2. loan creation;

3.15.3. loan recall;

3.15.4. loan return;

3.15.5. update of loan expiry date.

3.16. Loan Transaction means either a loan creation, loan recall or loan return.




3.17.

3.18.

3.19.

3.20.

3.21.

3.22.

3.23.

3.24.
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Loan creation means creation of a Loan Transaction and where loaned securities is transferred
from the Lender’s depository account to the Borrower’s depository account at a date agreed
between the Lender and Borrower for delivery of loaned securities.

Loan recall means a request by the Lender to the Borrower to return loaned securities before the
loan expiry date.

Loan return means the Borrower returning loaned securities to the Lender on the loan expiry date
or a return of loaned securities initiated by the Borrower before the loan expiry date.

Loan expiry date is the date set by Clearing Entity in its SLB System for loaned securities to be
returned to the Lender. Where a Loan Transaction has an indefinite tenure, the Clearing Entity will
create an indefinite loan expiry date.

Loaned securities means securities underlying the loan transaction.
Market means Dubai Financial Market [DFM] or whatever name DFM may be named.

Member means either a Trading Broker Member or a Clearing Member or a Local Custodian or
local financial institution or any entity as may be approved by the Clearing Entity from time to time.

NIN means the Investor Number which all investors must have before a depository account is
assigned to the investor to hold securities listed on the Market.

Non-Qualified Investor (NQI) means an investor that is not a Qualified Investor Client.

Offshore means outside the UAE including in the DIFC free zone.

Onshore means in the UAE.

Qualified Investor (QI) means an investor that can manage its own investments by itself and is:

3.28.1. The federal government, local governments, governmental institutions and agencies, or
the companies fully owned by any of them.

3.28.2. A DVP investor client.

3.28.3. A person licensed to practice a commercial activity, provided that investment is one of
its purposes.

3.28.4. A natural person with solvency who acknowledges that his/her annual income is not
less than AED1 million or that the net value of his/her financial assets (excluding
his/her property value) - amounts to AED5 million and who declares that he/she has
enough knowledge and experience, whether individually or by using a financial
consultant, to evaluate the Prospectus, the benefits and risks associated with or arising
from any investments.

3.28.5. The investor represented by an investment manager licensed by SCA.

3.28.6. A Member.




3.29.

3.30.

3.31.

3.32.

3.33.

3.34.
3.35.

3.36.

4.1.
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SCA means the Securities and Commodities Authority of the UAE.

Securities means the shares, bonds and notes issued by joint stock companies, bonds, notes
issued by the Federal Government or Local Government, public authorities and public institutions
in the UAE and any other domestic or non-domestic financial instruments accepted by SCA.

SLB means Securities Lending and Borrowing.

SLB activity means either the activity of a Lending Agent or the activity of a Member as a Borrower
borrowing securities for itself or for its investor clients in the UAE.

SLB Reporting System means the Clearing Entity’s proprietary system, which records Loan
Transactions and transfer loaned securities from Lender to Borrower or from Borrower to Lender.

SLB Rules means the SLB rules as may be issued by the Clearing Entity from time to time.
Trading Broker Member means the trading member of the Market.

UAE: United Arab Emirates including all free zones except the DIFC free zone.

4. The Updated Dubai Clear SLB Business Model
A summary of the updated Dubai Clear SLB model is as follows:
4.1.1. Borrowing securities is regulated according to investor types as follows:
4.1.1.1. A Non-Qualified Investor(NQIl); and

4.1.1.2. A Qualified Investor(Ql).

4.1.2.  An NQI can only borrow securities as a client of a Member who is a Borrower. This
requirement does not apply to Qls.

4.1.3. Anyinvestor with a NIN may be a Lender.

4.1.4. Alender and a Borrower may enter into an SLB Agreement either offshore or onshore.

4.1.5. Both Lender and Borrower must be registered once only with the Clearing Entity first via
the Lending Representative(LR) of the Lender and the Borrowing Representative(BR) of
the Borrower in order to create loan transactions. Refer to Section 5.4 for registration

of Lender and Section 6.2 for registration of Borrower.

4.1.6. There is no registration or approval requirements for LR/BR. A Borrower who is a
Member may also be a BR.

4.1.7.  SLB activity by a Member:




4.1.8.
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4.1.7.1. SLBActivity can only be conducted by a Member if the Member is first given
an approval by the Clearing Entity as either a Lending Agent or Borrower as
the case may be.

4.1.7.2. Section 29 must be complied with by a Member for application for approval
to be Lending Agent or Borrower.

Please also refer to Appendix 1 for the SLB process flow.

5. Lending Securities

5.1. Lenders

5.1.1.

5.1.2.

5.1.3.

5.1.4.

5.1.5.

5.1.6.

Any investor having an Investor Number (“NIN”) may be eligible to become a Lender.
This includes Lenders who are individuals.

Where a Lender uses a Local Custodian, the name of the investor associated with the
NIN will be considered as the Lender by the Clearing Entity.

A Lender can lend securities either offshore or onshore by signing an SLB Agreement
with a Borrower. See Section 7 for minimum requirements of an acceptable SLB
Agreement.

When a Lender lends securities, the Lender must ensure that instructions are given to
the Lending Representative(LR) so that the LR can instruct the Clearing Entity to
transfer loaned securities via the SLB System on the date agreed between the Lender
and Borrower for the loaned securities to be transferred.

Loaned securities cannot be transferred from the Lender to the Borrower without the
Lender providing instructions to the LR.

A Lender may use the services of its own Agent Lender offshore or a Lending Agent(LA)
in the UAE to register as Lender, lend securities or enter into an SLB agreement directly
with a Borrower.

5.2. Lending Representative(LR)

5.2.1.

5.2.2.

5.2.3.

The main role of the LR is to interface with the Clearing Entity on behalf of Lenders to:
5.2.1.1. Submit loan instructions; and

5.2.1.2. Collect any applicable SLB fees and penalties.

The approval procedures in Section 29 does not apply to a LR.

Any Member can commence its role as an LR without any approval or registration with
the Clearing Entity whenever it receives loan instructions from a Lender.
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5.2.4, The LR will be the main contact point for the Clearing Entity to collect any applicable
fees and penalties from Lender.

5.3. Lending Agent

5.3.1. A Member may apply for approval from the Clearing Entity to be a LA to conduct SLB
activity of engaging in the business of lending securities for a Lender.

5.3.2.  The Member shall comply with the requirements in Section 29 before submitting the
application to be LA.

5.3.3. Only the following types of Member may apply to be LA:
5.3.3.1. Alocal custodian licensed by SCA;

5.3.3.2. A Trading Broker Member, Trading Clearing Member or General Clearing
Member licensed by SCA;

5.3.3.3. A market Maker or Liquidity Provider approved by Dubai Clear;

5.3.3.4. A local bank, branch of a foreign bank or investment company licensed by
the UAE Central Bank.

5.3.4. The LA must complete the LA application form format attached herewith as Appendix
2.

5.3.5.  Applicants must allocate a minimum of 2 clear business days for Dubai Clear to register
LAs before LAs can commence operations with Dubai Clear.

5.3.6. The approval by the Clearing Entity is renewable every year at the end of December.
Please refer to Appendix 11 for renewal application format.

5.3.7. An approved LA must submit the approval or renewal by the Clearing Entity to SCA within
5 business days of approval for SCA to issue the LA a license. An LA may commence
business once approved by the Clearing Entity without having to wait for the SCA
license.

5.3.8.  The Clearing Entity will publish in its website a list of LAs.

5.4. Registration of Lenders

5.4.1. An investor intending to lend securities must register with the Clearing Entity as a
Lender. This is a once-off process by the investor going through a Lending
Representative [LR] or an LA if the Lender uses a Member for lending.
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5.4.2. The investor will have to complete the Lender registration form as per format attached
herewith as Appendix 3. This completed form shall be submitted by the Lender’s LR to
the Clearing Entity.

5.4.3. Submission of bulk requests:

5.4.3.1. LRs who are authorized signatories for investors may submit bulk requests
for registration of investors as Lenders by providing the Clearing Entity with
an MS Excel spreadsheet of investor details in the format as follows:

Request Date:

No. NIN Account Number Name Request for registration as:
[please tick one]
Lender Borrower Both

Declaration and Undertaking

I/We:-
a) declare that all information given in this application is true and correct.
b) agree, upon approval of this application, to at all times comply with all requirements prescribed by rules and
procedures.

Authorised Signature of Lender/Borrower:

Name of authorized signatory: (Company Stamp)

5.4.4. Lenders must appoint the party having control over the Lender’s securities as their
Lending Representative [LR] or ensure that securities to be lent are transferred to an
account with the LR.

For example, a Trading Broker Member or Clearing Member cannot be the LR for a
Lender using the services of a Local Custodian because the Trading Broker Member or
Clearing Member does not have control over the Lender’s securities.

5.4.5. Lenders may use their existing accounts ie. either the CDS account or the Agent account
(for custodian clients) or the trading account (for non-custodian clients) for the purpose
of lending securities. However, the Lender must register with the Clearing Entity the
designated account for transfer of loaned securities in relation to lending requests.

10
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The procedures herein apply to the submission of lending requests by the LR to the

The Lender and the LR are responsible for establishing their own communication

The LR will submit lending requests to the Clearing Entity in the prescribed format as

The Lending Request must contain a unique Transaction Confirmation Number (TCN)
to be agreed between the Lender and the Borrower. The TCN must be indicated in the
Lending Request for loan matching by the Clearing Entity with the Borrowing Request.

The Clearing Entity will not process the Lending Request if the TCN between the Lending

The Clearing Entity reserves the right not to process incomplete request forms or where
information on the request forms is unclear or where information does not match the

The Clearing Entity will not process requests where there are insufficient or no securities
balances in the Lender’s account to complete the lending request ie. loaned securities

5.5.1.
Clearing Entity.
5.5.2.
procedures.
5.5.3.
per Appendix 4 by the relevant cut-off times explained in Section 5.15.
5.5.4.
5.5.5.
Request and Borrowing Request does not match.
5.5.6.
corresponding Borrowing Request.
5.5.7.
will only be transferred in full as per quantity in the request.
5.5.8.

LRs can view approved lending requests via the SLB system under Approved Loan
Inquiry as follows:

Figure 41 — SBL Approved Loans — Lender

RE4506A CENTRAL CLEARING CORPORATION Date . . : 09-Dec-13
QPADEVOOZD Approved Loans Inquiry Time . . : B8:11:21
Lend Fgent

fs at date : ne122613
Position to .
1=5elect

Loan Lend Borrou

Number Member Hamker Sumbol
_ 101 0AR2 QA2 GEG
- 110 LRM1 LRMZ ARA
_ 111 LRM1 LRMZ ARA
- 118 LRM1 LRMZ ARRA
_ 121 LRM1 LRMZ ARA
_ 122 LRM1 LRHZ ARA
_ 123 LRM1 LRMZ ARA
_ 124 0RzZ Rz GGG

More. .,
F3=Exit F5=Refresh FlZ=Previous
Print Key=Report
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5.6. Loan Recalls
5.6.1. There is a minimum loan duration of one (1) business day.

5.6.2. Where the loan is for a fixed duration with an expiry date, there is no requirement for
the Lender to recall a loan. The loan will be automatically returned subject to Borrower
having loaned securities balances.

5.6.3. Where a Lender recalls a loan from the Borrower, the Lender will do so outside the SLB
operations procedures by communicating with the Borrower and with the Lender’s
Lending Representative (LR) directly.

5.6.4. The process to complete a loan recall must be started by the Borrower who must
instruct its Borrowing Representative (BR) to submit a loan return request to the
Clearing Entity to return the recalled loaned securities.

5.6.5. If the Borrower fails to submit a loan return instruction to the Clearing Entity to return
the recalled loaned securities, the Lender’s loan recall will fail.

5.6.6. The Lender shall resolve a loan recall failure directly with the Borrower.

5.6.7. The Clearing Entity will process the loan return request based on the quantity of Owned
securities balances in the Borrower’s account. This means that if the Borrower has
partial quantities of loaned securities, the Clearing Entity will return the partial
quantities of loaned securities to the Lender.

5.6.8. Partial recall of loans will be permitted subject to availability of Owned securities
balances in Borrower’s account.

5.6.9. Where the loan return request by Borrower is unsuccessful or partially successful, the
Clearing Entity will attempt to complete the loan return request on a daily basis until the
loan quantity is returned in full to the Lender.

5.6.10. The LR may check whether the Clearing Entity has approved the loan return submitted
by the BR against the Loan Recall/Return Inquiry screen as follows:
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Figure 51 - SBL Loan Recall/Return - Lender
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As at date

CENTRAL CLEARING

CORPORATION

—  Loan Recall Return Inquicy

Position to . .
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F3=Exit

5.7. Loan Cancellation Without Return of Loaned Securities

5.7.1.

5.7.2.

5.7.3.

5.8. SLB Intermediation Fee for Lender

5.8.1.

Lend RAgent
18122013
Loan Lend Borrow
Number Member Member
126 QR2 001
1256 oAz 001
124 Rz naz
123 LRH1 LRHZ
121 LEM1 LRM2Z
120 LEM1 LRM2
118 LRM1 LEMZ
117 LRH1 LRHZ
FE=Refresh

Suymbol

GGG
GGG
Ele
BRA
ARA
ARA
AEA
ARA

Date | ¢ 18-Dec-13
Time . : 0B:20:54

More. ..

F1Z2=Previous
Print Key=Report

This function can only be initiated by the Lender.

A Lender may request the Clearing Entity for cancellation of an outstanding loan.

DUBAI
CLEAR

QDLQ_DUUJJ

The following documents are required to be submitted by Lender to the Clearing Entity
via the Lender’s Lending Representative(LR) for loan cancellation without the return of

the loaned securities:-

5.7.3.1.

5.7.3.2.

A duly completed and signhed Application to Terminate Loan Without the
Return Of Loaned Securities Form (Appendix 5); and

Relevant supporting document to support the reasons for the loan

cancellation request.

The Clearing Entity will charge a fee on the Lender for outstanding loans as follows:
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Lender Borrower Remarks

2 basis points(bps) (0.0002 or | 2 bps (0.0002 or 0.02%) per
0.02%) per annum; or AED2.00 | annum; or AED2.00 per calendar
per calendar day; or day; or 5

1. Lender informs Dubai Clear
whether to pay fee or pass-
on to Borrower.

No fee calculated for loan
return date.

3. Fee calculated as follows:
4 bps (0.0004 or 0.04%) per

annum or AED4.00 per calendar | [Daily outstanding loan quantity
day X the daily last traded price of the
loaned security x fee (Lender
and Borrower or Borrower)] +
365 and aggregated on a daily
basis from start date till day
before loan is returned.

A VAT of 5% of the fee will also be invoiced by the Clearing Entity from the VAT effective date.

5.8.2.

5.8.3.

5.8.4.

5.8.5.

5.8.6.

5.8.7.

Where the loan is partially returned, the fee will be calculated based on the outstanding
loan quantity until the calendar day before the partial return date and based on the new
outstanding loan quantity from the date of the successful partial return onwards until
the next loan return date minus one day.

The Lender and Borrower must agree who will pay for the Intermediation Fee and the
Lender must indicate the fee payment option in the Lending Request Form (Appendix
4) submitted by the LR to the Clearing Entity.

The Clearing Entity will act on the fee option stated by the Lender without further
confirmation by the Borrower.

If applicable [ie. if Lender agrees to pay their portion of SLB Intermediation Fee and not
pass-on to the Borrower], any SLB Intermediation Fee will be calculated on a monthly
basis and invoiced to the LR and payable to the Clearing Entity within 14 business days
from date of invoice.

The SLB Intermediation Fee option cannot be changed during the duration of the loan.

Any other fees to be charged by the LR or LA is fully negotiable between LR or LA and
the Lender.

5.9. Sale of Loaned Securities by Lender

5.9.1.

5.9.2.

Lenders will be able to sell loaned securities without having to recall the loan first or
ensure the return of loaned securities into the Lender’s depository account.

The quantity of securities out on loan is eligible for executing a sell order but NOT eligible
for settlement of the sell trade if the lending is made from the same account used for
executing the sell trade.
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5.9.3. AlLender must ensure that there are sufficient Owned balances to settle a sell trade by
the Settlement Date notwithstanding that the sell order had been successfully
executed.

5.9.4. Where a Lender is recalling a loan to settle a trade, the Lender must be aware of the
cut-off times explained in Section 5.15 Cut-Off time and also the transfer processing
cut-off timings of the Clearing Entity if the account used for lending is different from the
account used for execution of the sell trade.

5.10. Settlement of sell trades by Lenders through a loan recall

5.10.1. Lenders having to recall loaned securities for settlement of sell trades must take note
of the following settlement timings if the Borrower purchases securities on the Market
to return the loaned securities to the Lender:

T
1
1
1
1
1
1
1
1

T+1 SD[T+2] SD+1[T+3] SD+2[T+4]

— o

G 10 15am-
Borrower will receive

purchased securities to
return to Lender _

C._ Receives recall
notice from Lender.

D. Purchases
securities from

. After 10.15am securities
seftlement run:
Borrower’s loan return
request will be
processed automatically

Lender

and Lender will receive
loaned securities.

- Initiates a loan
return for T+2
date_

5.10.2. If the Lender’s sell trade of loaned securities fails to settle during the first securities
settlement run at 10.15am on the Settlement Day ie. T+2, the Lender must rectify the
failed securities delivery by the 2.00pm UAE time cut-off time for the second securities
settlement run at 3.00pm UAE local time on T+2 to avoid any penalties if the Lender
has not recalled the loaned securities.
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5.10.3. The Lender may either borrow securities or request the selling broker to conduct an
optional buy-in of the outstanding quantity on T+2 to avoid any penalties.

5.10.4. If the failed securities delivery is not resolved by 2.00pm UAE time on T+2, penalties for
failed securities delivery will be levied by the Clearing Entity on the Lender from T+3
onwards as follows:

No. Settlement Day Penalty
1 T+2 No penalties if a failed delivery of securities is corrected by
the end of the settlement date.

2 T+3 AED1000 or 0.1% of the unsettled trade value, whichever is
the higher, if a failed sell trade is resolved on T+3.

3 T+4 a. AED3000 or 0.5% of the unsettled trade value if a failed
sell trade is resolved on T+4.

b. AED5000 or 1% of the unsettled trade value, whichever
is the higher, if a failed sell trade is settled by way of a
buyer cash compensation, in addition to the buyer cash
compensation amount payable by the selling broker.

A VAT of 5% of the fee will also be invoiced by the Clearing Entity from the VAT effective date.

5.10.5. A mandatory buy-in will be conducted by the Clearing Entity on T+4 at 3.30pm against
the selling broker of the Lender should the Lender not resolve the failed securities
delivery by the 2.00pm UAE cut-off time on T+4.

5.10.6. For clarification, a long sell trade which is rejected for settlement under the DVP Late
Confirmation Period will be excluded from the definition of failure to settle sell trades.

5.11. Prohibited Securities for Lending
5.11.1. ALender cannot lend the following securities:

5.11.1.1. Securities which are subject to a mortgage or lien in accordance with the
UAE laws;

5.11.1.2. Securities purchased by margin trading in the UAE.

5.12. Transfers of Corporate Action Securities Entitlements

5.12.1. Lendersintendingto transfer corporate action securities entitlements due to a Borrower
for securities collateral which are Market listed securities must request its LR to submit
a transfer request using the prescribed format in Appendix 6. There is no fee for this
transfer.
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5.12.2. The LR must comply with the cut-off times for submission of the transfer request.

5.13. Foreign Ownership Limit [“FOL”]

5.13.1. All listed securities have an FOL of a maximum of 49% but the actual FOL for each listed
company varies and is decided by the listed company.

5.13.2. Foreign Lenders will retain FOL entitlement for the loaned securities.

5.13.3. Where the FOL is full, a foreign Lender cannot lend to a local or foreign Borrower.

5.14. Tax

5.14.1. There will be no withholding tax implications under UAE tax laws if lending fees are paid
by the Borrower to the Lender offshore unless notified otherwise. The SLB
Intermediation Fees are however subject to Value Added Tax(VAT) on the total fees
calculated and invoiced by the Clearing Entity.

5.14.2. Where the Borrower pays lending fees to the Lender which is a non-resident onshore,
the payment will not be subjected to any withholding tax unless notified otherwise but
will be subjected to VAT.

5.14.3. There is also no Withholding tax on manufactured dividends.

5.14.4. There are no capital gains tax or stamp duty or any other transfer tax applicable to
transfer of securities from the Lender to the Borrower or vice versa (as part of the
securities loan or collateral).

5.15. Cut-Off Times

5.15.1. This section explains the cut-off times LRs must comply with to ensure that transaction
requests are processed in a timely manner by the Clearing Entity.

5.15.2. The cut-off times for receiving lending requests for transfer of loaned securities from
Lender to Borrower are as follows:

No. | Cut-off Time Remarks
1. 8.00am UAE time on T+2 for loaned a. Requests must be successfully
securities to be used for the 10.15am received by the Clearing Entity by the
securities settlement run. cut-off time for the Clearing Entity to
process the loan transaction request.
2. 2.00pm UAE time on T+2 b. Requests must be complete and
for loaned securities to be used for matching.
settlement of failed securities delivery
on T+2.
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Loaned securities from Lender to Borrower are transferred on an immediate basis once
the Clearing Entity completes the loan request processing.

Cut-off times for processing collateral transfers:

5.15.4.1. Any complete requests received on a business date by 2.00pm UAE time will
be processed on the same business date.

5.15.4.2. Collateral securities will be transferred on a real-time basis immediately after
the request is approved by the Clearing Entity.

5.16. Clearing Entity’s Contact Details

5.16.1.

5.16.2.

All requests are to be sent by email to: clearing&settlement@dubaiclear.ae

The fax number to be used for backup purposes is: 04-3317597

6. Borrowing Securities

6.1. Borrowers

6.1.1.

6.1.2.

6.1.3.

6.1.4.

6.1.5.

6.1.6.

A Borrower means an investor who has a NIN and whose hame appears on Dubai
Clear’s records, and:

6.1.1.1. is a Qualified Investor who borrows securities from a Lender; or

6.1.1.2. is a Member borrowing securities for itself or for its investor clients subject
to the Member first having obtained approval from the Clearing Entity.

A Non-Qualified Investor can only borrow securities through a Member who is a
Borrower.

A Member must first seek approval from the Clearing Entity by completing the approval
application form format as per Appendix 2.

Where a Borrower uses a Local Custodian, the name of the investor associated with the
NIN will be considered as the Borrower by the Clearing Entity.

A Borrower can borrow securities either offshore or onshore by signing an SLB
Agreement with a Lender. See Section 7 for minimum requirements of an acceptable
SLB Agreement.

If a Borrower borrows securities, the Borrower must ensure that instructions are given
to the Borrowing Representative(BR) so that the BR can instruct the Clearing Entity to
transfer loaned securities via the SLB System on the date agreed between the Borrower
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and the Lender for the loaned securities to be transferred from the Lender to the
Borrower.

6.1.7. A Borrower shall not transfer, pledge, charge or place a lien on loaned securities except
for onward lending to the Borrower’s end clients.

6.1.8. A Member may decide to be a Borrower either for itself or for its investor clients subject
to first obtaining approval from the Clearing Entity. Refer to Section 29.

6.2. Registration of Borrower

6.2.1. A Borrower which is not a Member will have to complete the Borrower registration form
as per format attached herewith as Appendix 3. This completed form shall be submitted
by the BR to the Clearing Entity.

6.2.2. Submission of bulk requests.

6.2.2.1. BRs who are authorized signatories for investors may submit bulk requests
for registration of investors as Borrowers by providing the Clearing Entity
with an MS Excel spreadsheet of investor details in the format as follows:

Request Date:

No. NIN Account Number Name Request for registration as:
[please tick one]
Lender Borrower Both

Declaration and Undertaking
I/We:-
a) declare that all information given in this application is true and correct.
b) agree, upon approval of this application, to at all times comply with all requirements prescribed by Dubai Clear
as contained in the SLB Rules and/or its procedures.

Signature of Lender/Borrower:

Name of authorized signatory: (Company Stamp)
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6.3. Purpose test for borrowing securities

6.3.1.

6.3.2.

The purpose for borrowing securities shall be prescribed by the Clearing Entity from time
to time and is limited to the following activities until further notice:

6.3.1.1. Market making or liquidity providing activities for approved securities;
6.3.1.2. Failure to deliver securities pursuant to a trade settlement;

6.3.1.3.  Borrow to cover a loan recall;

6.3.1.4. Settlement of a short sell or regulated short sell trade;

6.3.1.5.  SLB activity of Borrower onward lending to clients of the Borrower.

The use of borrowed securities for any other purposes other than described above or
as may be prescribed by the Clearing Entity from time to time is prohibited.

6.4. Designated SLB Account for Borrowed Securities

6.4.1.

6.4.2.

The use of a designated SLB Account (or RSS/SLB Account) for holding borrowed
securities is no longer required.

A designated SLB Account is not applicable to Lenders and also where the loan is to
settle a failed securities delivery arising from a DVP sell trade rejection ie. settlement
of failed trades.

6.5. Borrowing Representative(BR)

6.5.1.

6.5.2.

6.5.3.

The main roles of the BR is to interface with the Clearing Entity on behalf of the Borrower
to submit:

6.5.1.1. application to register Borrower;
6.5.1.2. loan instructions;
6.5.1.3. collect the relevant SLB fees or penalties.

The minimum requirements to be complied with for approval in Section 29 does not
apply to a BR.

Any Member can commence its role as a BR whenever it receives loan instructions from
a Borrower.
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The BR will be the main contact point for the Clearing Entity to collect any applicable
fees and penalties from the Borrower.

7. SLB Agreement

Lenders and Borrowers must have a valid SLB Agreement in place.

7.2. An acceptable SLB Agreement shall contain the following minimum terms and conditions:

7.3.

8.1.

8.2.
8.3.

7.2.1.

7.2.2.

7.2.3.

7.2.4.

7.2.5.

7.2.6.

7.2.7.

7.2.8.

7.2.9.

7.2.10.

Shall be signed between the Lender and the Borrower.

Name of Borrower and Lender must match the names of the investor number(NIN) of
the Borrower and Lender .

Right of the Lender to recall or terminate the loan during the loan period.
Must have collateral requirements .

Collateral terms specifying the Lender’s rights over collateral including right to sell
securities collateral where applicable.

Marking to Market collateral on a daily basis, collateral maintenance margin levels,
collateral replenishment and replacement.

Rights and obligations of each parties for default by either parties.

Rights and responsibilities in relation to corporate actions on loaned securities and/or
collateral.

Delivery of loaned securities by Lender to Borrower shall be free of any encumbrances.

Fees payable between the Lender and the Borrower.

A certified true copy (CTC) of the master SLB Agreement must be submitted to the Clearing Entity
by the Borrower either directly or through the Borrowing Representative if requested by the
Clearing Entity. Refer to Section 30 for definition of CTC.

8. Submission of Borrowing Requests

The procedures herein apply to the submission of borrowing requests by the Borrowing
Representative(BR) to the Clearing Entity.

The Borrower and the BR are responsible for establishing their own communication procedures.

The BR will submit borrowing requests to the Clearing Entity in the prescribed format as per
Appendix 7 by the relevant cut-off times explained in Section 11.

21



8.4.

8.5.

8.6.

8.7.

9.1.
9.2.

9.3.

9.4.

N
& DFM 22

5
Y/ ol us @ dnldoll s

The borrowing request must contain a unique Transaction Confirmation Number(TCN) to be agreed
between the Lender and the Borrower. The TCN must be indicated in the borrowing request for
loan matching by the Clearing Entity with the Lending Request.

The Clearing Entity will not process the borrowing request if the TCN between the borrowing
request and lending request does not match.

The Clearing Entity reserves the right to not process incomplete requests or where information is
unclear or does not match the corresponding lending request.

BRs can view approved lending requests via the SLB system under Approved Loan Inquiry as follow

Figure 39 — SBL Approved Loans — Borrower

RGASDERA CENTRAL CLERRING CORPORATION Date . . : 08-Dec-13
OQPADEVOOZD Approved Loans Inguiry Time . ., : B08:10:36
Borrow Agent

As at date ! D9122013
Position to . .
i1=8elect

Loan Borrowm Lend

Humber Menber Member Symbol
_ ch QA2 QA2 GGG
_ l1i@ LRMZ2 LRM1 RRA
_ 111 LRMZ LRM1 RAA
_ 119 LEMZ LREM1 RRAA
_ 121 LEMZ2 LEML AAA
_ 122 LEMZ LRM1 ARA
_ 123 LRM2 LRM1 ARA
_ 124 oAz QRZ GGG

HMarae. ..
F3=Exit FB=Rafresh FlZ=Previous
Print Key=Report

9. Submission of Loan Return Requests
There is a minimum loan duration of one(1) business day before a loan can be returned.

Where the loan is for a fixed duration with an expiry date, there is no requirement for the Borrower
to submit a loan return request to the Clearing Entity. The loan will be automatically returned in
accordance with section 9.5 below.

Where a Borrower initiates a loan return, the Borrower will do so outside the scope of the SLB
operations procedures by communicating with the Borrowing Representative(BR) directly.

The Borrower will instruct its BR to submit a loan return request to the Clearing Entity to initiate
the return of loaned securities. Please refer to Appendix 8 for a copy of the prescribed format of
Loan Return Request form to be completed by the BR.

22



9.5.

9.6.

9.7.

N
&)DFM  2ea

ol pus @guw Anldolun

The Clearing Entity will process the loan return request based on the availability of Owned
securities balances in the Borrower’'s account. This means that if the Borrower has partial
quantities of loaned securities in the Borrower’s account, the partial quantities of loaned securities
will be returned to the Lender.

A request for a return of partial loan quantities is permitted subject to the availability of Owned
securities balances in the Borrower’s account.

If the available quantity of securities is less than the quantity of loan return request, the Clearing
Entity will attempt return of the loan return request quantity by sweeping the Borrower’s account
for any owned balances twice a business day to ensure that any available securities are
automatically returned to the Lender at the following timings:

9.7.1. before the 10.15am securities settlement run;

9.7.2. before the 3.00pm buy in extraction settlement run.

10. SLB Intermediation Fees for Borrower

10.1. The Clearing Entity will charge a fee on the Borrower for outstanding loans as follows:

Lender Borrower Remarks

2 basis points(bps) (0.0002 or | 2 bps (0.0002 or 0.02%) per
0.02%) per annum; or AED2.00 | annum;or AED2.00 per calendar

4. Lender informs Dubai Clear
whether to pay fee or pass-
on to Borrower.

per calendar day; or day; or 5. No fee calculated for loan
return date.
6. Fee calculated as follows:
0 4 bps (0.0004 or 0.04%) per

annum or AED4.00 per calendar | [Daily outstanding loan quantity
day x the daily last traded price of the
loaned security x fee (Lender
and Borrower or Borrower)] +
365 and aggregated on a daily
basis from start date till day
before loan is returned.

A VAT of 5% of the fee will also be invoiced by Dubai Clear from the VAT effective date.

10.2.

10.3.

10.4.

10.5.

Where the loan is partially returned, the fee will be calculated based on the outstanding loan
quantity until the calendar day before the return date and based on the new outstanding loan
quantity from the date of the successful partial return onwards until the next loan return date
minus one day.

The Clearing Entity will apply the fee option indicated by the Lender in the lending request
submitted by the LR without further confirmation from the Borrower.

The SLB Intermediation Fee will be calculated on a monthly basis and invoiced to the Borrowing
Representative and payable to the Clearing Entity within 14 business days from date of invoice.

The SLB Intermediation Fee option cannot be changed during the duration of the loan.
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10.6. Any Borrower fees to be charged by the BR or BA is fully negotiable between the BR or BA and the
Borrower.

11. Cut-Off Times

This section explains the cut-off times Borrowers and Borrowing Representatives (BRs) must comply
with to ensure transaction requests are processed in a timely manner by the Clearing Entity:

11.1. Cut-off times for receiving requests for transfer of loaned securities from Borrower to Lender are

as follows:

No. | Cut-off Time Remarks

1. 8.00am UAE time on T+2: a. All requests (for example, borrowing and loan
Loaned securities can be return) must be received by the cut-off time for the
used for 10.15am Clearing Entity to process the loan transaction
securities settlement run. request.

b. Requests must be complete to be accepted for
2. 2.00pm UAE time on T+2: processing by the Clearing Entity.

Loaned securities can be
used for settlement of
failed securities delivery
before the 3.00pm buy-in
extraction securities
settlement run.

11.2. Loaned securities from Borrower to Lender are transferred on an immediate basis once the
Clearing Entity completes the loan request processing.

11.3. Cut-off times for processing collateral transfers:

1.1.1.  Any complete requests received on a business date by 2.00pm UAE time will be
processed on the same business date.

1.1.2.  Collateral securities will be transferred on a real-time basis immediately after the
request is approved.

12. Restricted Transfers of Borrowed Securities
12.1. Onward transfers of borrowed securities are prohibited except for the following reasons:
12.1.1. Transfers to a Trustee of an ETF for the creation/redemption of ETFs;
12.1.2. Onward transfer by a Member to an SLB Account of an investor client of the Member

who is the Borrower or for settlement of a default in delivery of securities by an investor
client;
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12.1.3. Transfers to another SLB Account or RSS/SLB Account of the Borrower or the RSS/SLB
Account of the Borrower’s client for trade settlement;

12.1.4. Return of loan.
12.1.5. An inward transfer of securities for the return of borrowed securities.

12.2. Where the Borrower re-lends borrowed securities to another Borrower, the Borrower must report
this lending as a Lender to the Clearing Entity together with the new Borrower via their respective
LR/BR.

12.2.1. Exception - where a Borrower borrows for its end investor clients. Loaned securities
may be:

12.2.1.1. delivered direct to the account of the Member’s end investor client; or

12.2.1.2. transferred from the Borrower’s account to the end investor client’s
account.

12.3. For transfer of loaned securities, please use the prescribed format as per Appendix 6.

12.4. Failure to ensure compliance with transfer prohibitions may result in a penalty of up to AED10,000
per transfer and/or deregistration of Borrower or BR.

13. Securities Eligible for SLB
13.1. Only securities listed on the Market will be eligible for SLB.

13.2. The criteria or restrictions as to the type and name of securities eligible for SLB may be imposed
by the Clearing Entity from time to time and published via its circulars.

14. Loan Tenure/Update of Loan Tenure

14.1. Both fixed-term loans and open tenure loans are accepted.

14.2. There is a minimum loan tenure of one[1] business day whereby once a loan is created in the SLB
System, the outstanding loan can only be recalled or returned after a minimum of 1 business day.

14.3. Lenders and Borrowers can agree on a specific termination date for a loan transaction.

14.4. For fixed-term loans, it is the responsibility of the Borrower to ensure that the equivalent quantity
of loaned securities are available in the Borrower’s account for redelivery to the Lender on the loan
termination date.

14.5. For fixed- term loans, the expiry date may be changed or the loan may be converted to an open
tenure loan.
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Changes in loan tenure can only be initiated by the Lender through the LR. The LR must raise a
request as per the format in Appendix 9.

15. Loan Quantity

There is no minimum or maximum loan quantity.

16. Transfer of Loaned Securities underlying Loan Transactions

Lenders and Borrowers will communicate with their respective LRs/BRs with regards to transfer
of loaned securities since all eligible SLB securities are immobilized with the DUBAI CSD.

It is the responsibility of Lenders and Borrowers to agree with their respective LRs/BRs on the
mode of communication between Lenders/Borrowers and LRs/BRs.

Only LRs/BRs communicate with the Clearing Entity for transfer of loaned securities in accordance
with the operational procedures in this document.

17. SLB System

The Clearing Entity will maintain loan details via the SLB System. The main objectives of this
requirement are:

17.1.1. Maintain loan information;
17.1.2. Facilitate transfers of loaned securities between Lender and Borrower.

A loan is created in the SLB System when the Clearing Entity matches a request submitted by the
LR for the Lender to lend securities and a request submitted by a BR for the Borrower to borrow
securities from the Lender. At the same time, loaned securities will be transferred from the
Lender’s account to the account of the Borrower.

The Clearing Entity will maintain details of loans such as name of Lender, name of Borrower, loan
creation date, loan termination date, loan quantity and name of security.

For clarification, the SLB System will not calculate any loan margins or collateral requirements.
Such requirements are handled directly between the Lender and the Borrower.

18. Collateral - Transfers of Securities Listed on the Market as Collateral to Lender

Where the collateral is a security listed on the Market, the Clearing Entity will facilitate transfer of
collateral on a free-of-payment basis based on instructions from either the LR or the BR.
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Borrowers intending to transfer securities listed on the Market as collateral to a Lender must
request its Borrowing Representative(BR) to submit a collateral transfer request using the
prescribed format in Appendix 6.

The Borrower and BR must be aware of the cut-off times for collateral transfer. Please refer to the
section on Cut-Off Timings.

A designated Collateral Account must be opened by the Lender to hold collateral which is securities
listed on the Market unless otherwise waived by Dubai Clear.

No onward transfer of collateral to a third party NIN is permitted. Transfers to a trading account of
the Lender for a sell are permitted.

A Borrower must ensure that securities are only transferred to a Lender as collateral for a loan of
securities and not for any other purposes.

Securities listed on the Market can be transferred to a Lender as collateral for:
18.7.1. Additional collateral to existing SLB loans;

18.7.2. Collateral for new SLB loan. The new loan must be created between the Lender and
the Borrower within 14 business days from the transfer date for collateral to the Lender
failing which the Lender must return the collateral to the Borrower.

19. Foreign Collateral

All collateral requirements between Lender and Borrower which consists of non securities listed
on the Market will be handled outside of the SLB System and shall be settled between Lender and
Borrower directly without involving the Clearing Entity.

There is no requirement for foreign collateral to pass-through an onshore entity or the Clearing
Entity.

Return of any foreign collateral between Borrower and Lender will also be handled outside of Dubai
Clear’s SLB systems and can be settled either onshore or offshore.

20. Collateral Transfer Fees

The collateral transfer fees is 20 bps (0.002 or 0.2%) of the market value of the shares; minimum
of AED 100 per symbol;

For return of collateral, a flat fee of AED100O will be charged for return of collateral.
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21. Manufactured Payments and Interest on Collateral

Manufactured payments and interest on collateral shall be handled directly between Lender and
Borrower in accordance with the SLB Agreement.

There is no requirement for manufactured payments and interest on collateral to be channeled or
reported onshore to the Clearing Entity.

22. Corporate Actions [CAs]

The Clearing Entity will adjust the outstanding loan quantity for mandatory securities-type of CA
like splits, consolidation and bonus issues.

The Clearing Entity will facilitate free-of-payment transfers of non-mandatory securities type of CA
between Lender and Borrower.

Cash-type of CA/rights issue will be handled directly between Lender and Borrower either onshore
or offshore.

23. Transfers of Corporate Action Securities Entitlements from Borrower to Lender

Borrowers intending to transfer corporate action securities entitlements to a Lender must request
its Borrowing Representative (BR) to submit a transfer request using the prescribed form in
Appendix 6.

The Borrower and BR must comply with the cut-off time for submission of the transfer request
which is 2.00pm UAE local time.

24. Impact of a Suspension of Market Trading on Loan Requests
A suspension in trading of a security will not impact loan requests.

SLB activities will also not be suspended.

25. Delisting, Compulsory Takeover or Securities Listed on the Market

The Clearing Entity will initiate a mandatory recall of the loan before the effective date of the
delisting event. Notice to this effect will be given to the respective LR and BR at least 2 settlement
cycles in advance for the Borrower to make the necessary return arrangements.

Where this is not possible if the Borrower has no securities, the Clearing Entity will maintain the
loan until the Lender and Borrower settle the loan transaction.

Where it is compulsory takeover or exchange of securities event that results in a new ISIN or
replacement of existing ISIN with another existing ISIN, the Clearing Entity will do a mandatory
renaming of the ISIN.
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26. Cancellation of Loan

Loans may be cancelled without the return of the loaned securities to the Lender under limited
circumstances subject to approval by the Clearing Entity based on the following criteria:

26.1.1. Evidence that Borrower is bankrupt or insolvent and Lender has exercised a set-off for
the loan;

26.1.2. Lender has exercised a cash compensation for a valid reason such as Borrower unable
to return securities due to securities being illiquid or Lender unable to accept return
due to regulatory limitations.

The Clearing Entity may also cancel a loan transaction and compel the Borrower to return loaned
securities to the Lender upon receipt of a regulatory directive or a written law.

A loan cancellation request is initiated by the Lender. The LR must complete a request as per the
format in Appendix 5.

27. Suspension of Lender or Borrower from New Loan Transactions

The Clearing Entity reserves the right to suspend the Lender or Borrower from SLB for breach of
SLB Rules and or procedures or upon receipt of a regulatory directive.

This means that the Clearing Entity will not approve new loan transactions from the Lending
Representative and/or the Borrowing Representative.

Only requests to wind-down existing outstanding loan transactions will be accepted.

28. Settlement of Short Sell Trades

A Member settling any short sell trades (example, market making trades) must ensure that
borrowed securities are available latest by T+2 10.15am for settlement of any short sell trades.
Please refer to respective sections on cut-off times for submission of lending and borrowing
requests.

If Owned balances of borrowed securities are available, the short sell trades will settle. Where
borrowed securities are unavailable, the short sell trades will fail to settle.

Failed trades must be resolved by T+4 failing which a mandatory buy-in will apply.

There is no partial settlement for short sell trade transaction. For example, if the short sell trade
transaction is matched for 1,000,000 shares and only 999,999 shares are available for
settlement, the short sell trade transaction for 1,000,000 shares will fail to settle.
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28.5. A Clearing Member relying on a buy trade to settle a short sell must understand that a buy trade
may not settle and therefore the short sell trade may also fail to settle, thus incurring penalties
for non-settlement of the short sell trade as per below penalty rate table:

No. Settlement Day Penalty

1 T+2 No penalties if a failed delivery of securities is corrected by
the end of the settlement date.

2 T+3 A fine of AED1000 or 0.1% of the unsettled trade value,
whichever is the higher, if a failed sell trade is resolved on
T+3.

3 T+4 c. Afine of AED3000 or 0.5% of the unsettled trade value if

a failed sell trade is resolved on T+4.

d. A fine of AED5000 or 1% of the unsettled trade value,
whichever is the higher, if a failed sell trade is settled by
way of a buyer cash compensation, in addition to the
buyer cash compensation amount payable by the selling
broker.

A VAT of 5% of the fee will also be invoiced by Dubai Clear from the VAT effective date.

28.6. Short sell trades can only be settled with certainty using borrowed securities.

29. Application by a Member to be Approved as a Lending Agent(LA) and/or Borrower

29.1. Where a Member intends to borrow securities on behalf of its clients to settle RSS trades or short
sell trades by a market maker or liquidity provider, the Member must first apply to be a Borrower
and comply with the procedures herein.

29.2. No Member may conduct SLB activities either for itself or for investor clients without receiving an
approval from the Clearing Entity and any approval from SCA if applicable.

29.3. The Member(hereafter referred to as applicant) must submit an application in the format
prescribed in Appendix 2 together with a Readiness Declaration as per the format in Appendix 10.

29.4. The applicant shall ensure that the following requirements are implemented as part of operational
readiness to engage in SLB activities as LA and/or Borrower:

29.4.1. Written authorization or agreement to be executed by the relevant clients signing-up for
SLB. The agreement shall contain among other things, a specific authorization from the
client allowing the applicant to perform SLB activities for the client and also a risk
disclosure statement regarding the risks of SLB activities.

29.4.2. Internal guidelines or procedures for acting as LA and/or Borrower which have been
approved by the applicant’s management.

29.4.3. The internal guidelines or procedures have been brought to the attention of employees
involved in proposed SLB activities who have read and understood the contents of the
internal guidelines or procedures.
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29.4.4. Record keeping of borrowing and lending operations of clients including agreements,
client instructions, volume of transactions made, collateral provided, and commissions
and fees.

29.4.5. Same day confirmation to clients either in writing or electronic confirmation regarding
executed SLB transactions.

29.4.6. Send regular reports to clients, and provide clients with regular updates as per
agreement with client.

29.4.7. Record retention period of a minimum period of ten years and keep backup copies of
such records for the same period.

29.4.8. Existence of the relevant systems and infrastructure including front office and/or back
office systems which have been verified and assessed to be operational, including the
relevant backups, and have all the required functionalities and controls in place for the
purpose of the applicant conducting SLB activities in accordance with the Clearing
Entity’s rules and procedures.

29.4.9. Areport clarifying the revised internal control systems and principles of the lending and
borrowing processes and a certificate from the company's auditors that the applied
accounting system ensures the compliance with the requirements for the transactions
to be carried out.

29.4.10. Applicant shall not have committed a material violation to the solvency standards or the
Account Separation Regulations as approved by SCA during the six months preceding
the approval application date.

29.4.11. Where the SLB activity is conducted by a Member for end investor clients in relation to
Regulated Short Selling(RSS) or where the Borrower lends to another Borrower:

29.4.11.1. Establish an eligibility criteria for investor clients to borrow securities for
RSS.

29.4.11.2. Ensure that all lending to eligible investors must be against collateral.

29.4.11.3. Collateral must be in the custody of LA before an SLB loan can be
created.

29.4.11.4. Mark to Market collateral value against outstanding SLB loan value on
a daily basis.

29.4.11.5. Ensure that securities collateral value must be a minimum of 110% of
outstanding SLB loan value at all times.

29.4.11.6. Cash and bank guarantee collateral must at least be 100% and 105%
respectively of outstanding SLB loan value at all times.
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29.4.11.7. Ensure that clear procedures are in place for calling additional collateral
and for collateral liquidation to maintain minimum collateral requirements.

29.5. The SLB Agreements for SLB activities undertaken by the LA and the Borrower must be consistent
with the GMSLA or OSLA SLB agreement format and contain the following minimum requirements:

29.5.1. The name of the Lender and Borrower which must be the same as the name under the
NIN to be used by the Lender and Borrower.

29.5.2. Securities shall be lent against collateral. The collateral requirements including
minimum collateral margins, collateral margin calls for inadequate collateral shall be
stated.

29.5.3. Daily marking to market of collateral value against outstanding loan.
29.5.4. Rights of the Lender to recall the securities during the loan period or terminate the loan.

29.5.5. Rights and responsibilities in relation to corporate actions on loaned securities and/or
collateral.

29.5.6. Delivery of loaned securities by Lender to Borrower shall be free of any encumbrances.
29.5.7. Fees payable between the Lender and the Borrower.

29.5.8. The necessary procedures to redeem the securities if the required securities cannot be
delivered.

29.5.9. Identifying cases of non-fulfillment of the obligations, rights and liabilities of the other
party.
30. Requirements for Certifying True Copies of Supporting Documents

30.1. Certified true copy (CTC) means that the copy of document to be submitted must be certified as a
true copy of either a CTC document or an original document, as the case may be, by any one of
the following;:

30.1.1. Notary Public or equivalent;
30.1.2. Borrower’s Compliance Officer; or

30.1.3. Authorized signatories of the BA.

31. Fees
31.1. The following is a summary of the relevant fees:

31.1.1. SLB Intermediation Fees to be paid to Dubai Clear by either the Lender and/or the
Borrower and collected by Dubai Clear from the LR and/or the BR:
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Lender

Borrower

Remarks

2 basis points(bps) (0.0002 or
0.02%) per annum; or AED2.00
per calendar day; or

2 bps (0.0002 or 0.02%) per
annum; or AED2.00 per calendar
day; or

4 bps (0.0004 or 0.04%) per
annum or AED4.00 per calendar
day.

1. Lender informs Dubai Clear
whether to pay fee or pass-
on to Borrower.

2. No fee calculated for loan
return date.

3. Fee calculated as follows:

[Daily outstanding loan quantity
X the daily last traded price of the
loaned security x fee (Lender
and Borrower or Borrower)] +
365 and aggregated on a daily
basis from start date till day
before loan is returned.

A VAT of 5% of the fee will also be invoiced by Dubai Clear from the VAT effective date.

31.1.2. Collateral transfer fees where collateral is DFM listed securities:

Lodgment by Borrower to Lender

20 bps (0.002 or 0.2%) of the market value of
the shares; minimum of AED 100 per symbol;

Return of collateral by Lender to Borrower

Flat fee of AED100

31.1.3. Transfer of Corporate Action Securities from Borrower to Lender:

| No charge

**x%* END ***

DUBAI
CLEAR

Qnm_ul]un
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Appendix 1 - SLB Process Flow

Parties in the SLB Model

1. Parties to SLB

The following diagram shows the main parties in the updated SLB model:

Principal i i Master SLB

END USERS

Hedge Funds
Murtual Funds

International

Investor

LENDING AGENT

CCP Semlement
Agent

DFM Trading.
Member/Clearing
Member

SLB Activity —
requires a no-
objection
accreditation

Loan instructions + transfer requests for
DFM listed securities collateral

! | Loan instructions + transfer requests for
DFM listed securities collateral
Borrowing Representative
0O Trading Member, Clearing
Member, CCP Settlement
Agent

Procedures for Securities 09 August 2023
Lending and Borrowing

v6.4

o/

&> DFM

ol puadow

DUBAI
CLEAR

34



SLB Agreement

Master SLB
Agreement

SLB Activity —
reguires a no-
objection
accreditation
Borrower registration + CTC SLB
Agreement
Borrowing Representative
Clearing +—— O Trading Member, Clearing
Entity Member, CCP Settlemeant
Agent
a. Standard international agreements - OSLA / GMSLA / USMSLA are acceptable and must comply with minimum Dubai Clear requirements explained in Dubai
Clear S5LB procedures.
b. Borrower to lodge a certified true copy(CTC) of SLB Agreement with Dubai Clear together with Borrower registration application to Dubai Clear.
Procedures for Securities 09 August 2023 v6.4
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Overview of the SLB Model

Lend Side /A
1 SLB Agreement
2 Locate Confirmation (for Regulated
Short Selling)
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loaned secunbes - loaned securtes
o Loan
recallretum

Starting SLB

i. Lender and Borrower agree on SLB Master
Agreement, terms & conditions.

il Lender and Borrower to register with Clearing
Entity through LR/BR.

ili.  Borrower lodge collateral with Lender before
creation of a loan.

Lender and Borrower instruct their LR/BR to submit
loan instructions to transfer loaned securities and any
securities collateral which are DFM-listed securities.

LR/BR submits loan instructions to Dubai Clear.

Clearing Entity matches LR instruction against BR
instruction and transfer loaned securities from Lender
to Borrower [for loan creation] or from Borrower to
Lender [for loan recall { loan return].
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Appendix 2 - Application by Member as Lending Agent/Borrower Template

Rl B s g alais )

Lending Agent / Borrower Application

Member Name punell ol
Telephone No. w8,
Facsimile No. oeSlall 8 ,
Primary Contact Name Al sl aga o
Telephone / Mobile No i sl
Email 23 pET 2l
Secondary Contact Name il Bl A
Telephone/Mobile Mo D=l
Email EP T
Application for approval as (Please tick): (alis gy = ) Al gl o A8 gall itk
Lending Agent [J o=l 8l J55 Borrower [ = &« Both [J Leals
1. Mame of Authorized Signatory o i il el ]
Designation of Authorized Signatory 2t s J el Ceata
Date e alk
Signature ot gl
2. MName of Authorized Signatory 22 Al pagiall pud 2
Designatien of Authorized Signatory ad plls J el Coane
Date e gl
Signature et
Declaration and Undertaking el y g puill
(Please use a separate sheet if there are more than 2 authorized signatories) (et Al gl fadl e 6T S S 130 alonine 8 5y plisaud o )
1. Declare that, |fwe, am/are properly authorized to carry out EIPTy (PFS B FEETEPUETARK, (PP PR IRy E ) g P PO WU |
activities relating to securities borrowing and lending in el o af ool gl el 2 5 ALl

accordance with the Rules of Dubai Clear.

poanl il prea 8 Sl o ol o o 8 pall v amlall 2
8,0 el g Ayl el o diolEall 088 38 ledsaa al cdlallaall
el ol Gl dalnal

2. Agree, upon approval of this application, to at all times
comply with all requirements prescribed by Dubai Clear as
contained in the Rules Dubai Clear and/or its procedures

Hote: Please attach completed original copy of Appendix 10 declaration Zilagallly gl ST A0 By el o LS Alal A2 s 30 1 o BT
Name of Autherized Signatory [T
Authorized Signature of Applicant: rolbll e J3adll o8 ¢ [ Company stamp 4 ) s

DUBAI
CLEAR
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Appendix 3 - Lender/ Borrower Registration Template
Letterhead of Applicant
L3 --I i‘f - i ]I ] 5 - I-
Lender/Borrower Registration Template
Request Date:| DD/ MM / ¥YYY el e g
Request for Registration as: (please tick accordingly): (ol LT e ) e i il il
Lender O = ds Borrower 0 a5 Both 0 LaaZis
Particular Details ikl 2ok il
NIN | MIN jaticall o8 4 | Account Number [ il a8y [ Name | asl
Suppaorting Documents Ay glball U5
1.  For Borrower registration, a copy of the SLE Master Agreement A 3 ol B e B AR S RS D ey s B el
with Lender|s) must be furnished together with the registration ] Lpad D g Lo il 38 b ) i ) gt gl gl
request and submitted either: )
a. Through the Borrowing Representative, or sl E D Bk e 2
b. Directly to Dubai Clear. eoliall pdfal Jlipthe b
2. The copy of the 5LE Master Agreement must be certified as true FENE ST [ E P TRy (I = B T E R TR T FITOR
copies as per the SLB procedures. Al § g1 el B g goed B Al Te ol iteiny i) i
Lending Representative/Borrowing Representative ol B S ol FH Ly el 2l
Appointment Confirmation
/we hereby appoint the following as our Lending Lindeal ool B Tieaf gt B e dacdh SOy Y A
Representative/Borrowing Reprasentative:
Mame of Representative: Daal ot
Role of Represantative: (Please tick only one): o iand g ] AR o ) sl Lgd
Lending Representative 0 b e Borrowing Representative 0 ) 8 Jas Both O Ll
Declaration and Undertaking by Lender/Barrower 3gally il glaalh By B
/We: T
a. Declare that information given in this application is true and Anminy dgids bl a8 5yl Ol gleall 485 9y 51 3
Cofrect.

| pae AT e il DAl A58 pall s iy 38 08y D

b.  Agree, upon approval of this application, to at all times comply - "
Vi Dilel ] s A B Ry o LS Ll IS L D

with all requirements prescribed by Dubai Clear as contained in
the Rules Dubai Clear and/or its procedures.

. amyfare a qualified investor for borrowing securities. (delete if not (podetl E g a3 i) Al B s E Y e s e
applicable)
Name of authorized Signatory: o il iall o
Signature of Lender/Borrower: s Rl fall saiaall W28 [ Company Stamp AE pull a5
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Appendix 4 - Lending Request Template

ol 8 il A
Lending Request Template

& DFM

Wwlodlpua dow

Date: s
Ref: T pall 800
To: el
General Manager o Ko )—*-“J'
Dubai Clear Company LLC dealnall 1335 55
P.O. Box 5700 - _ B?Dq.+.uﬂ
Dubai, UAE santall A gall e lafl o w0
Name of Lending Representative: toal A Fas as)
Transaction Confirmation Number: tAlalaall €l5 8

Transfer from (Details of Lender)

(ol Juslic) o Ja

NIN NIN jaiiewsall a2 5 | Account Number wisandi a3 ;| Name Al
Transfer to (Name of Borrower) (o= Bl avl) A J&i
oAl Jualis gl Sl
Loan Details

No. | Security | Security Loan Al g | Expiry Date R Al Bl gl o JS Fee Type Age i B
£ | Code Mame Quantity (00/00/0000 il g A 1=lender o ali=1
Sl | el for 0o/o0/0000 pays =]

= ‘:L-"h indefinite 2= Borrower ._,ﬂ",._a.JI:z

e loans) pays all ]

g

Name of Authorized Signatory: sl 3l pas sl o

Signature: i Al Company Stamp AL 0l s

CC. (Borrowing Representative)

(U=l Jhaa) A ddcad

DUBAI
CLEAR

Anldollus
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Appendix 5 - Application to Terminate Loan without the Return of Loaned Securities Template

Letterhead of Lending Representative

Az gaall Adlall (3 g Bale ) et (g plal) il dua
Template to Terminate Loan Without the Return of Loaned Securities

DFM

Wwlodlpua dow

Date: :@__II.'..'II-
Ref: s pall 3 0
To: | el
General Manager E‘HEIJJ j;dll
Dubai Clear Company facliall L
P.O. Box 9700 b Qi'lﬂ{ll ~I—-._..4:|I
Dubai, UAE siatall A padl il Laiil e o

el Jauali

Lender Details

NIN (NIN) palicaal a2

Account Number

wibuadi a2y | Name sy

Details of Outstanding Loans g Al eaalic
No. A | Loan #=A1| security _ & | Security 20| Quantity e
Reference el | Name a8 | Code a8
Mumber Al Audlatl P
Cancellation Effective Date: selalfl ls e a s
Reasons for Cancellation elalyl il
{copy of supporting documents must be enclosed) (as ol (5305 1) s Bmin 3l ) a)
Name of Authorized Signatory: o Al 3l aul
Signature: =gl | Company Stamp a8 pall asa

CC. (Borrowing Representative)

(ot = ) ) A

DUBAI
CLEAR
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Appendix 6 - Transfer of Loaned Securities/Collateral/Corporate Action Securities Transfer Request Template
Letterhead of Lending Representative/Borrowing Representative
aalla 3150 Gl B) 5 pal a1 Alaleal Ala 1,0 i ol A
Securities Transfer template request for SLB

Date: s m_i-_'-“
Ref: T pall a2
To: sl
General Manager o Al 1::.

Dubai Clear Company Maaﬁg?ﬂ_5+- g
P.O. Box 9700 e

E b ] .
Dubai, UAE saatall da gall o oyl o o

MName of Lending Representative/Borrowing Representative; sl G Jaaf it @Y (Fae ausd

Transfer from (Details of Transferor (it il sl Cpa (SRS

MIN [NIN) saSesadl 3 5 | Account Number eadl a2 5 | Name )
Transfer to (Name of Transferee) [dat) J glhiall S A1 R
MIN [NIN) saSesadl 35 | Account Number vl 25 | Name et}

No @ Security Al Jay  Security ] i . Loan Ref. No. i all ona pall a2

Ccode all Mame (not applicable for  (Audl gl e 3dhi T)
new loans)

Reason for Transfers: ufasll gt
{mandatory fizld-indicate reason and code) (G saly dda) glasd = )
Transfer of Corporate Action Securities ) ol gal s ddla g e

Jace g
Jﬁmémﬂmllm)hﬁ_}]'héhuﬁdh

Transfer of Collateral
Transfer of loaned securities to end investor client

Code: = 3a gl
Reasons for Cancellation o5l o
Mame of Authorized Signatory: oAl Jgadll o
Signature: =34 [ Company Stamp A5 pall asa
CC. [Lending Representative/Borrowing Representative) (ol = Pl ol S B ) i
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Appendix 7 - Borrowing Request Template

Letterhead of Borrowing Representative

ol 8 b dia

Borrowing Request Template

Date:
Ref:

To:

General Manager

Dubai Clear Company LLC
P.O. Box 9700

Dubai, UAE

MName of Borrower:

& DFM

Wwlodlpua dow

Transaction Confirmation Mumber:

Reason for Bommewing [mandatory field-indicate reason and code):

Market Maker 0 (&5l dclua

:|:.~",.<_,- § miacdl] u_'., 5 sl = _:.h__ll_')ﬂ ._T'.;} el 3

Fails in DVP settlement 28 (s a2l &5 Joa

SLE loan replacement J ula 3 jof oosl By ool ) B Qi RES D w—opfell o aud] sl
Code: A
Reasons for Cancellation: sl e

Transfer Loaned Securities to Borrower or Borrowers Investor Client

) o il Janll J ) (e

Name | Account Number el 3 3 MIN Al a2 |
Details of Lender o el il
Name FE ]
Loan Details A Sl Jucil
Expiry Date e B el 2o s Loan Quantity Sacurity Name Security Code LAl &3, gl 3ay Mo, 24
{D0/00/0000 for A paall =g Al Ll pas Aullall 33 0 2

indefinite loans) 00000000

Name of Authorized Signatory:

Company Stamp

a2 |

[

CC. [Lending Agent]

(= A ) A A
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Appendix 8 - Template to Return Loaned Securities
Add letterhead of Borrower
A e dlle 3,0 sale) Gl da
Template to Return Loaned Securities
Date: N _Fl
Ref: 1t paldl a2
To: ¥ _,_:Jl.:l
General Manager T Iz
Dubai Clear Company “"J‘;‘?ﬁuf s,m
P.0. Box 9700 i
Dubai, UAE sanall G pall e iyl o
Mame of Borrower: et S8 s anad
Transfer from (Details of Borrower or Borrower's {w riall Jaalid) (e Jall
Investor Client)
Mame il | Account Number eadi a2 | NIN (NIN) Sl a2
Transfer to (Mame of Lender) (o Aadl aud) M SR
Name: sl
Loan Details o Al el [ il
Effective &5 Quantity oAl o Security  Jas Security  pel  Loan pdl N @
Date of C!-_U" paifl Fadias  Code a8 Name a2, Reference u*‘.l:'Iil
Return .'."'_'_'1 ) dudLal MNumber Al
e il
Name of Authorized Signatory: 2o s sl audl
Company Stamp i€ jall s | signature: “pd gl
CC. (Lending Agent) (o= JEy) A das
Procedures for Securities 09 August 2023 v6.4 43
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Appendix 9 - Application to Update Loan Duration Template

Letterhead of Lending Representative

gl sra Cueat il dae o

Template to Update Loan Duration

Date: = _;.11
Ref: oA pall g2 i
To: |
General Manager o A=l ::,Sf.ul'-
Dubai Clear Company @aﬂg?ﬂ\?u i
P.0. Box 9700 aga
Dubai, UAE saesall G gl e Layl o 0

Lender Details

Account Mumber

Loan Details

Mew Loan sesadl A B | Security | Security peil [ Loan a4 No a il
Expiry Date s el | Code i.i.ull Mame 53»11 Reference o=l

{indicate oAl Allall adldl | Number oAl

0000/00/00 oAs Al

for indefinite ‘::j

loans) 00

Effective Date

Mame of Authorized Signatory:

AL I

Company Stamp

a5 jall aa

Signature:

i A

CC. (Borrowing Representative)

(o Fiad) P A
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Appendix 10 - Readiness Declaration by Member

& DFM

" Ollalloun @gw

Letterhead of Member

e Aol dga e by piall Oildlasall eBall by Ads
Ll Glystt ool fBlg ol 3] Al

Statement of Compliance with Requirements Imposed
by the Clearing Entity on Securities Borrowing and Lending (SLB) Activities template

Date:

To:

General Manager

Dubai Clear Company LLC
PO Box 3700

Dubai-UAE

‘We (name of applicant), pursuant to cur application to be:
2 Lending Agent; or
O Borrower; or
J Both Lending Agent and Borrower

|Pleaze tick relevant bax)

1. wWe have the necessary qualified staff including technical and
organizational resources together with front office and/for back office
systems to meet all operational functionalities, requirements, contrals

and risk management systems in place for the purpose of carrying out 5LB
activities as Lending &gent/Borrower/Lending Agent and Borrower [delete

where relevant) in accordance with the Clearing Entity’s procedures;

=]

. We have the necessary Capital Adequacy to support the SLE activities. &
copy of our latest Capital Adequacy iz attached herewith.

3. we have a collateral Maintenance & Liquidation Policy in place for
management of outstanding securities loans and to handle events of
collateral shortfall.

4. We have the necessary record and book keeping system for the proposad

SLB activities.

5. To the best of our knowledge:
a. There is no adverse circumstances that will impact our
application;
b.  wWe have not been subjected to any forms of disciplinary action
during the last 12 months for any violations.

[

is made. A certified copy of this authority is attached herewith.

Signed by:
Managing Director/Chief Exvecutive of Applicant

. we are duly authorized to conduct the business for which this application

Ereil]

pladl ppaall

Aolzall g2 AFS

70D e

Famzall Sl llatie 4o

5 el el arparg afcallall ade pal) oo
3 22U LSy O

S igeiEs JS O

BARay Bl LS O

[rmsbiall a el Lol o)

Lo bty AaE ks g o dolall 1ig) gllaally Jagall Janll God byl ot 1
el 350 ol o A0 2 ol gl 75 pnbelazall =less daladl | 35LayL
welalid ol rale Lpncasy o delinall ila) Aalaily ool laslping Al sl ilagll
Pl S J i Aanl 3] 1S ieogs e Gl 2148l L8] Al deas
Aoliall 32 355 dga olela) pon il Loy {Gekany ¥ Lo Bl | puga) RrBan

Ao 3i0 e Bllall Bl SRR ol Aanil eo ) Gl P Jlall el 2
cllall ey Alag Aa Sy maed e As

3z o Al Gl EaE Ele] e Olaall ey dules Auwlow LabBgild 3
el § add e alally a3l

wobdl e § Aom Aol Al 512y AaTlll BN dlacag ol gl Lol o 2
A Gt Ll

lale a Jog Gl 5
SUSUTRULE PR FI T 03 WL PR PR L B

S Apahall gt 12 E45 s Aokl e ba Yl e f Y peasi @il b
-onleall 3,

A3 mn A Al 38,5 bl Uis gy lhasy 20 JlacHl clad) Ligils gpimgia bl 6
gl lis e

lands

raliall Aadiall Agmell g dundiil S P CIGEEal gall

Name: “sa

authorized Signatura: taazaall pdgsll

Head of Compliance

B s sty

Name: sl

authorized Signature: 1aanmalll g3l

Add Company Stamp
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Appendix 11 - Yearly Renewal Application by Member

Tl @ e By i B e g ]l B g 28 pall s il B

Application template for Renewal of Approval as Lending Agent

& DFM

¥ Ll gow

and/or Borrower for Securities Lending and Borrowing

Date:

Tz

General Manager

Dubai Clear Company LLC

P.O.BOX 3700

Dubai-UAE

We, [name of applicant], pursuant to our approval as:
[ Lending Agent; or

[ Borrower; or

[ Both Lending Agent and Borrower

[please tick relevant box)

Hereby declare and confirm the following:

1. We continue to have the necessary qualified s@&ff including technical
and organizational resources together with front office and/or back
office systems to meet all operational functionalities, requirements,
controls and risk management Agent/Borrower/Lending Agent and
Borrower (delete where relevant) im accordance with the Dubai
Clear’'s procedures;

2. We continue to have the necessary Capital Adeguacy to support the
SLE activities.

3. We continue to have a Collateral Maintenance & Liquidation Policy in
place for management of outstanding securities loans and to handle
events of collateral shortfall.

4. We continue to have the necessary record and book keeping system
o proposed SLB activities.

5. To the best of our knowledge:

a. There is no adverse circumstances that will impact
our renewal application;

b. orany exchanges or any companies during the last
12 months for any viclations.

6. We continue o be duly autherized to conduct the business for which
this renewal application is made.

Signed by:

Managing Director/Chief Executive of Applicant

Al Soedat y B 30 ety y odaltl) (2] gl y

S

e

plall all
AolBall | 3 e
G700 — =
Bl Gy pll o il Bl

el ladh o g ol 2 8a ] e
el MU0

E Y= |

ey ol A s T

(doall popall sl oo )

Gkl _:“- all [ gy Xy et
Ble g g dopdald |
aJ_,..;.,J_.._-.....II|-L.:J:._,?._.|_..:._d|J_i_ e ,__.a...,.r,.u|_“f_,‘_,_.u=_.u|_¢._ium‘ i

Adla 3l el By dﬂmJ.mé:wl!}h.L,m; ).J_LLl‘JlJud.lj,;&:.J
o e b [Reh U e ) e g .:u}&,fuaﬁudﬁhp,hf

il A8 prdea el

CE TP BT B PRI EURE PR S PR P PR PP
F S B j‘.;,‘}'.d;:_,_,as_,'.jl.;i__m;u._al| _Jd_.:,i__J.a_-Li_J__.._.._'.:h_,]u_aJ___,{_.ui 3
E TR P TP PP |

Lol a2 T A ) P B ) e s 8 R 4
Ll 3t e Ay

dedis o gad 5
ol (3 e S B Ay e Y g

ol @ B s Tl e 10 5 3 (Dhs Rl el ) i f g sT e W
LRV I I P I I L LT

ol s e 3l 2 sl e i gl _,..;.,u_\._,ul_-q L]

bl agialt dgall il e Jifinsliall pedall

Mame: =~ | Authorized Signature: (il o B gl
Head of Compliance ] el |
Name: a1 | Authorized Signature: Sl a8 gl
Add company stamp

DUBAI
CLEAR

Anldollus
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Appendix 12 - Sample format of Authority Letter
[Letterhead of member]
Sagaad) Akl Jlaei B A5 Ll Ld ol dasa
Adlall 51,580 Ll 2B 5 ol By
Authority to Engage in New Business of Securities
Lending and Borrowing (SLB) Activities
Date: Herl
To: el
General Manager r-’““““ ’J«'—"‘]I
Dubai Clear Company LLC fdmall nd8 5a
P.O. Bax 9700 2700 e

Dubai-UAE

I/ We, [Name]
herby confirm that |fwe have the necessary authority on
behalf of [Mame of the member]

To make the application to be approved by Dubai Clear
Company to engage in 5LB activities and be bound by the
Dubai Clear Company 5LB rules and procedures.

The list of authorized signatories to execute any SLE
instructions or give notices for SLB transactions is also
provided herewith.

We/fthe undersigned acknowledge, agree and undertake
jointhy and severally to assume the full legal and financial
responsibility arising from the truthfulness, genuine,
recentness and completeness of the information which
we submitted to Dubai Clear Company for the purpose of

s iall A gall i JLafh o 2o

. [ ] eyl
[mall pdl] e @i e ol Glalialh s Lanolf ol o Mo im s K50
o 450 U8 g sl AL pemd
B (PEE PN P (IFE- PRS- B EL L KV E R
A 3 8y e 8 Bl 2 30 el a5

erhadat e et o i Jo 0 il ol 3a il 3008 45k 5B 0 LS
ol 8 coDlaleal od fasth pomi Sl (gh 0l By ol A
Adall 5l 550l

Cpidlieie e ainay s e dpaT g 381515 3 calad a8 all s
i e 2a S0l 5 dn plall A g ) (WS Leasy pliSng
PELELGLI B EJCPEFE-PURES P ) A PR« ERPE- TP PR

ER PR Y = - P = E- SRS B F L ICW (P P I SO

o 3 - ; AE jaall ool
engaging in the business of securities lending and
borrowing activities at the company.
Signed by: UL oy e g
Mame: ¥l | Authorized Signature: paaall o8 5

Add Company Stamp
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