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Subject: USD Cash Collateral

We would like to inform our Clearing Members that
Dubai Clear now accepts USD funds as Cash Collateral
in addition to AED funds.

Members intending to deposit USD funds as Cash

Collateral will be required to:

1. Transfer the USD funds amount to the designated
usD Bank Account Number
IBAN:  AE040260000595695000710maintained
with Emirates NBD Bank PJSC;

2. Submit a Collateral Management Service request
via eServices;

3. Select the option for
Value” and the “Currency”

“Increase Collateral

Based on the receipt of the Service Request and
receipt of available funds into the designated USD
bank account of Dubai Clear, Dubai Clear will
increase member’s Collateral value in AED using a
conversion rate 3.6725 less a haircut of 5%. The
effective conversion rate after considering haircut of
5% would 3.488.

In case a Member intends to withdraw its excess USD
collateral, the Member must submit a Collateral
Management Service request via eServices and
select the decrease option and the Currency.

Dubai Clear will only reduce the Member’s collateral
value at the end of the trading day. Once processed,
the withdrawn USD collateral value will be credited
to the Members USD settlement account latest by
the next settlement day.

In case of partial withdrawal of USD collateral, a
Member’s outstanding collateral USD collateral value
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be based on balance of the USD collateral value
which will then be converted using an effective rate
of 3.488 to AED equivalent

All withdrawals of USD collateral shall only be
processed if the outstanding collateral value shall be
equal to or greater than the minimum Collateral
Value required by Dubai Clear as per each
Membership type.

In light of the above Dubai Clear have updated the
following;

1. Dubai Clear Collateral Policy

2. Dubai Clear Derivatives Collateral Policy

3. Increase or Decrease Trading Limit Procedure

Regards,

Fatma Ali Bin Qedad
General Manager
Dubai Clear Company
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https://www.dfm.ae/docs/default-source/dubai-clear/policies/dubai-clear-collateral-policy.pdf?sfvrsn=9a614281_10
https://www.dfm.ae/docs/default-source/dubai-clear/policies/dubai-clear-collateral-policy.pdf?sfvrsn=9a614281_10
https://www.dfm.ae/docs/default-source/dubai-clear/policies/deriviatives-dubai-clear-collateral-policy.pdf?sfvrsn=56355181_6
https://www.dfm.ae/docs/default-source/dubai-clear/policies/deriviatives-dubai-clear-collateral-policy.pdf?sfvrsn=56355181_6
https://www.dfm.ae/docs/default-source/dubai-clear/procedures/increase-decrease-trading-limit-english-2392020.pdf?sfvrsn=b3845381_6
https://www.dfm.ae/docs/default-source/dubai-clear/procedures/increase-decrease-trading-limit-english-2392020.pdf?sfvrsn=b3845381_6
https://www.dfm.ae/docs/default-source/dubai-clear/policies/dubai-clear-collateral-policy.pdf?sfvrsn=9a614281_10
https://www.dfm.ae/docs/default-source/dubai-clear/policies/deriviatives-dubai-clear-collateral-policy.pdf?sfvrsn=56355181_6
https://www.dfm.ae/docs/default-source/dubai-clear/procedures/increase-decrease-trading-limit-arabic-2392020.pdf?sfvrsn=f0845381_6

